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Holding ground, but not breaking out 

Can Fin Homes (CANF IN) performance was stable but subdued, with PAT aided largely by 
lower provisions while core operating trends remain soft amid rising cost. Disbursement 
picked up as regional disruptions eased, although growth was led by select segments, and 
housing remains soft. Asset quality remains stable, but with elevated buffers are still in place. 
With ongoing business model adjustments and cost pressures, earnings pressures would 
persist. We retain Accumulate with a lower TP of INR of INR 762. 

Provisions aid PAT; NIM to benefit from lower cost of borrowing: CANF posted a PAT of INR 
2.3 bn, up 10.3% QoQ and 11.9% YoY, aided by lower provisions, down 30.3% QoQ. NII growth 
was subdued at 1.1% QoQ to INR 3.5 bn, in line with our estimates, limiting PPOP growth to 
1.1% QoQ, which was hampered by elevated opex, up 19.3% QoQ, driving the cost-to-income 
ratio higher by 245bp QoQ. NIM expanded 9bp each QoQ and YoY to ~3.8%, and with repo rate 
cuts and cheaper CP, funding cost is likely to ease by 10-15bs, with the full NIM benefit set to 
flow through gradually. FY26 guidance remains steady at >2.5% spread and >3.5% NIM. 

Disbursement momentum builds; stabilization in key states: Disbursements regained 
momentum at 30.7% QoQ and 6.1% YoY, driven by eKhaata issues being resolved in Karnataka, 
leading to INR 2-3bn monthly disbursements in the state, lifting AUM to INR 382.1bn, up 2.9% 
QoQ/9.2% YoY. The self-employed segment was up 4.7% QoQ/15.0% YoY, and within that, Loan 
Against Property (LAP) was up 9.3% QoQ/29.3% YoY driving growth. On the salaried side, 
mortgage loans grew 7.9% QoQ/21.9% YoY, and housing loans, up 1.8% QoQ/6.1% YoY remain 
soft. The housing loan mix dipped 46bp QoQ to 87.8%, with mortgage and top-up loans 
gaining share. With issues in Karnataka and Telangana stabilizing, aided by branch 
expansion of 234 along with a new sales team, volume is gaining traction. This strengthens 
confidence in achieving FY26 guidance of 20% disbursement growth and 13-15% AUM 
growth, with focus on diversifying the portfolio mix and reducing Direct Sales Agents (DSA) 
reliance. 

Stable GNPA; collections strengthened along with prudent provisioning: Asset quality 
remains stable with GNPA at ~0.9%. SMA-0 improved materially with a ~INR 7.5bn reduction, 
driven by stronger follow-ups and customer engagement while SMA-1/2 benefitted from 
additional staff and process changes. The restructured book, initially at ~INR 7.3bn, has been 
steadily wound down, lowering management overlay to INR 490mn. Around INR 250mn was 
prudently added to overlay as a buffer, and the PCR remains in the range of 45-47%. Credit 
cost stood at ~0.2%, down 8bp QoQ but up 14bp YoY. Guidance is for GNPA at 0.9% and credit 
cost at ~15bp. 

Moderate earnings outlook; retain Accumulate with a lower TP of INR 762: We reduce our 
PAT by 3.6% for FY27E, due to subdued NII growth, elevated opex and introduce FY28 
estimates. While disbursement momentum and stable asset quality provide support, the 
overall performance is likely to remain underwhelming, with ~1.9% RoA and 16% RoE during 
FY27-28E. As a result, we pare down our TP to INR 762 from INR 813 on 1.5x (from 1.6x) FY27E 
P/ABV. We retain Accumulate. 
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Key data 

Bloomberg CANF IN 

Reuters Code CNFH.NS 

Shares outstanding (mn) 133.2 

Market cap (INR bn/USD mn) 99/1,161 

EV (INR bn/USD mn) 430/5,118 

ADTV 3M (INR mn/USD mn) 352/4 

52 week high/low 952/559 

Free float (%) 63 

Note: as on 29 April 2025; Source: Bloomberg 
 

 

Price chart 

 

Source: Bloomberg 

 

Shareholding (%) 
Q1 

FY25 

Q2 

FY25 

Q3 

FY25 

Q4 

FY25 

Promoter 30.0 30.0 30.0 30.0 

     % Pledge 0.0 0.0 0.0 0.0 

FII 11.5 11.7 11.4 12.1 

DII 27.8 27.5 28.2 24.7 

Others 30.7 30.8 30.4 33.2 
 

Source: BSE 

 

Price performance (%) 3M 6M 12M 

Nifty 4.8 (0.4) 8.8 

Can Fin Homes 7.8 (14.5) 0.1 

NSE Mid-cap 2.0 (3.3) 8.1 

NSE Small-cap (2.6) (8.8) 2.8 
 

Source: Bloomberg 
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YE March FY24 FY25 FY26E FY27E FY28E 

NII (INR mn) 12,584.9 13,544.4 15,244.0 18,022.8 20,817.5 

YoY (%) 24.0 7.6 12.5 18.2 15.5 

PPoP (INR mn) 10,428.2 11,175.6 11,944.6 13,967.7 15,764.0 

YoY (%) 24.3 7.2 6.9 16.9 12.9 

PAT (INR mn) 7,507.0 8,571.7 8,943.6 10,535.2 11,942.9 

YoY (%) 20.8 14.2 4.3 17.8 13.4 

EPS (INR) 56.4 64.4 67.2 79.1 89.7 

Core RoE (%) 18.8 18.2 16.2 16.2 15.7 

RoA (%) 2.1 2.2 2.0 1.9 1.9 

P/E (x) 12.6 11.0 10.6 9.0 7.9 

P/ABV (x) 2.2 1.9 1.6 1.3 1.2 

Note: Pricing as on 29 April 2025; Source: Company, Elara Securities Estimate    
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Financials (YE March) 
 

 

 

 

Income statement (INR mn) FY24 FY25 FY26E FY27E FY28E 

NII 12,585 13,544 15,244 18,023 20,817 

Other income 16 14 119 269 450 

Gross Income 12,601 13,558 15,363 18,292 21,267 

Operating expenses 2,173 2,382 3,419 4,324 5,503 

PPOP 10,428 11,176 11,945 13,968 15,764 

Provisions 1,185 758 916 1,118 1,222 

PBT 9,575 10,775 11,947 14,073 15,954 

Tax 2,068 2,203 3,003 3,538 4,011 

PAT 7,507 8,572 8,944 10,535 11,943 

Balance Sheet (INR bn) FY24 FY25 FY26E FY27E FY28E 

Capital 266 266 266 266 266 

Reserves and Surplus 43,172 50,409 59,352 69,887 81,830 

Net worth 43,439 50,675 59,618 70,154 82,097 

Borrowings 316,451 240,145 259,117 283,578 328,609 

Other liabilities 10,247 118,853 179,880 234,810 289,692 

Total Liabilities 370,137 409,673 498,616 588,542 700,398 

Fixed assets  526 503 4,286 18,505 23,029 

Loans 345,531 376,964 433,338 498,448 576,006 

Net Current Assets 87 100 5,021 16,069 31,347 

Other assets 23,993 32,106 55,970 55,521 70,016 

Total Assets 370,137 409,673 498,616 588,542 700,398 

Per Share data & Valuation Ratios FY24 FY25 FY26E FY27E FY28E 

EPS- (INR) 56.4 64.4 67.2 79.1 89.7 

BV (INR) 326.2 380.5 447.7 526.8 616.5 

ABV- (INR) 315.3 367.5 432.8 509.6 596.6 

P/E- (x) 12.6 11.0 10.6 9.0 7.9 

P/ABV-(x) 2.2 1.9 1.6 1.3 1.2 

Yield and Cost (%)      

Yield on advances 3.6 3.6 3.5 3.6 3.6 

Interest Income/ Avg. assets 3.4 3.3 3.1 3.1 3.0 

Net Interest Margin (%) 3.8 3.7 3.7 3.9 3.9 

Asset Quality (%)      

Gross NPA 0.8 0.9 0.9 0.9 0.9 

Net NPA 0.4 0.5 0.5 0.5 0.5 

% coverage of NPA 48.8 47.1 47.8 47.8 47.2 

credit cost (calc) 0.3 0.2 0.2 0.2 0.2 

Capital Adequacy      

Tier 1 22.1 23.4 23.5 21.8 18.9 

CAR 23.5 24.8 24.9 23.2 20.3 

Growth Rates      

Loan growth  10.8 9.1 15.0 15.0 15.6 

Earnings growth 20.8 14.2 4.3 17.8 13.4 

Business Ratios      

RoAA (%) 2.1 2.2 2.0 1.9 1.9 

Core RoE (%) 18.8 18.2 16.2 16.2 15.7 

Leverage (x) 8.8 8.3 8.2 8.4 8.5 

Note: Pricing as on 29 April 2025; Source: Company, Elara Securities Estimate 
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Exhibit 1:  Q4FY25 performance snapshot 

Particulars (INR mn) Q4FY25 Q4FY24 YoY (%/bps) Q3FY25 QoQ (%/bps) Quick Comments 

Interest Income           9,829            9,117                    7.8           9,803                   0.3    

Fees and commission income              157               151                    4.1                58               171.2    

Interest Expenses           6,343            5,839                    8.6           6,356                  (0.2)   

Net Interest Income            3,485            3,278                    6.3           3,447                   1.1  
NII at INR 3,485mn was up 1.1% QoQ and 6.3% YoY, in line with estimates of INR 3,477 

mn, supported by NIM expansion 

Other Income                11                   8                  31.5                  0            3,112.7    

Total Income           3,653            3,437                    6.3           3,506                   4.2    

Total Operating Expenses              707               720                   -1.7              593                 19.3  
Operating expenses at INR 707mn stood elevated, up 19.3% QoQ and down 1.7% YoY, 

which led to a cost-to-income ratio at 19.4% YoY, up  by 245bp QoQ 

Operating Profit (PPOP)           2,946            2,717                    8.4           2,913                   1.1  
Subsequently, PPOP stood at INR 2,946mn, up 1.1% QoQ and 8.4% YoY, in line with 

estimates of INR 2,921mn, signalling weak core performance 

Provisions & Write Offs              154                 18                764.4              221                (30.3) Provisions at INR 154mn surged, up 764.4% YoY, but fell 30.3% QoQ due to high base  

PBT           2,792            2,700                    3.4           2,691                   3.7    

Tax              452               609                 -25.7              570                (20.6)   

Reported Profit           2,339            2,090                  11.9           2,121                 10.3  

PAT at INR 2,339mn vs INR 2,201mn, up 10.3% QoQ and 11.9% YoY, led by sequential 

decline in provisions. However, NII was up,  near 1% QoQ dragged PPOP for the quarter 

which was also weak sequentially and in line with our expectations 

              

Business Details (INR Mn)             

Disbursement         24,550          23,140                   6.1         18,790                 30.7  
Disbursements at INR 24.6bn grew 30.7% QoQ and 6.1% YoY, ahead of estimates of INR 

22.9bn, regaining momentum in Q4FY25 

AUM      3,82,170       3,49,990                   9.2      3,71,550                   2.9  
Overall, AUM at INR 371.5bn grew 1.5% QoQ and 9.1% YoY, missing estimates of INR 

378.7bn, hit by slow growth across segments 

              

NIM (%) 3.82 3.73                9 bps 3.73                9 bps 

AUM at INR 382.1bn rose 2.9% QoQ and 9.2% YoY, in line with estimates of INR 

382.7bn, but might see improvement in subsequent quarters due to strong momentum in 

disbursements  

Credit cost (%) 0.16 0.02              14 bps 0.24             (8) bps Credit cost increased 14bp YoY but declined 8bp QoQ, remaining benign 

Others ratio             

Cost to income ratio (%) 19.4 20.9         (158) bps 16.9            245 bps Cost-to-income ratio stood at 19.4% YoY, up 245bp QoQ 

            

Asset Quality             

Gross NPA                  1            1,736                (99.9)          3,099              (100.0)   

Gross NPA (%) 0.87 0.82                5 bps 0.92             (5) bps GNPA at 0.87% stood stagnant and average 

              

ROE (%) 18.47 19.25           (78) bps 17.55              92 bps   

ROA (%) 2.59 2.54                5 bps 2.25              34 bps   

              

AUM Mix (%)             

Housing Loans 87.80 88.93         (113) bps 88.26           (46) bps 

AUM mix saw a decline in housing loans to 87.8%, down 46bp QoQ and 113bp YoY, with 

incremental growth in mortgage loans, up 34bp QoQ & 83bp YoY and top-up loans, up 

9bp QoQ and 26bp YoY 

Top up Personal Loans 4.73 4.47              26 bps 4.63                9 bps   

Mortgage Loans 6.25 5.43              83 bps 5.92              34 bps   

Loans for Sites 0.87 0.85                2 bps 0.87                0 bps   

Others 0.35 0.32                2 bps 0.32                3 bps   
 

Source: Company, Elara Securities Research 
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Conference call key takeaways 

Operational and business details  

 The branch expansion plan for FY25 included opening 15 new branches, which have started 
contributing to business growth. An additional 15 branches are planned for FY26, with focus on 
the North Zone and Tamil Nadu (TN). The current branch count stands at 234 

 New branches opened in FY25 contributed ~INR 7.4mn per month, and their contribution is 
expected to increase in FY26 

 In Karnataka, the eKhaata issue has been resolved within the Bengaluru municipality. However, 
the issue remains unresolved in the Panchayat and urban development authority areas. 
Following a strategy shift post-January to focus more on LAP products, disbursements in 
Karnataka during Q4 were INR 2,000mn higher than in Q3. Monthly disbursements in the State 
increased reaching INR 2,000mn in February and INR 3,000mn in March 

 The housing loan portfolio, currently at 89%, will gradually reduce to 80% to diversify lending mix 

 The borrower mix consists of 65% salaried and 35% self-employed customers 

 The North Zone recorded 30% growth, Tamil Nadu achieved 25% growth, and the West Zone 
posted 16% growth. Karnataka performed well in H1 but experienced a slowdown due to the 
eKhaata issue and grew by a mere 3% for full year. However, performance has improved, and 20% 
growth is expected in FY26 

 A dedicated 35-member marketing  and sales team has been established, contributing INR 
600mn in Q3 and INR 1,000mn in Q4. With additional manpower and support from new branches, 
further growth is anticipated 

 Disbursements in Q1-Q2FY26 are expected to remain subdued, with Q1FY26 likely to show a 20% 
increase over Q1FY25 

 Direct Sales Agents (DSA) channel has reduced more slowly than expected, but the target remains 
to bring DSA sourcing to 60% of total mix 

 The average 16% rundown of the book is currently not being fully offset by disbursements. This 
gap is expected to close as growth picks up in Karnataka and Telangana. Karnataka had flat 
growth due to structural issues, and Telangana experienced sentiment-related slowdown, both 
of which have stabilized 

 The contribution from States, excluding Karnataka, increased from INR 1.4bn to INR 1.7bn 

 FY26 targets include 20% disbursement growth by year-end and 13-15% growth in AUM 

 March did not see significant balance transfers (BT outs), indicating stable loan retention 

 

Financial performance 

 An INR 190mn reversal of tax provisions has led to a lower effective tax rate for the current period. 
The tax rate is expected to be 21% 

 Opex remains slightly elevated, primarily due to provisioning under management overlay. 
However, there were no one-offs, and expenses are in line with overall trends 

 The actual cost of the technology transformation initiative will begin reflecting in FY27. The 
cost-to-income ratio is projected to rise to ~18% while for the current year it is expected to remain 
around 17% 

 Dividend payouts have been increased from 8-10% to 18-20% to ensure retail investors also benefit 
from the company’s growth 

 In response to the regulatory requirement of an 80% Liquidity Coverage Ratio (LCR), investments 
of INR 4,000mn were made during the year to comply with the mandate 

 Guidance for FY26 includes ROA in the range of 2.1-2.2%, and a ROE exceeding 17% 
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Margin analysis 

 A 50bp reduction in total in the repo rate has taken place, and since 55% of borrowings are linked 
to the repo rate, the impact is 5-7bp. The benefit of the first 25bp rate cut was passed on by the 
end of the previous quarter 

 Another 25bp repo rate cut is expected in the next quarter, which would further improve funding 
cost dynamics 

 There will be no immediate impact on NIM, but rate transmission to customers will be 
considered once reduction in funding cost materializes more fully 

 Commercial papers (CP) were earlier raised at 7.3%, but current CP rates have dropped to ~6.7%. 
Replacing costlier CP will lead to an additional 3-5bp in cost savings, contributing to a combined 
impact of around 10bp reduction in borrowing cost 

 The benefits from reduction in cost of borrowing, estimated at ~10-15bp, will be passed on to 
customers following the upcoming Asset and Liability Committee (ALCO) meeting. As a result, 
there will be no significant change in spreads or margin 

 No aggressive rate cuts have been observed from other housing finance companies (HFC) or 
private banks, likely because they too have yet to receive the full benefit of the repo rate reduction 

 The borrowing base is expected to diversify, with increased participation in mortgage-backed 
securities by HFC, which will expand the available funding avenues 

 Guidance for FY26 includes a spread of 2.5%, and a NIM of more than 3.5% 

 

Asset quality  

 Overall collections performance has been adequate  

 SMA-0 has improved significantly, with a reduction of INR 7,500mn. This improvement is 
attributed to enhanced follow-ups and engagement with customers. 

 For SMA 1 and 2, additional staff have been deployed in select branches and modifications have 
been made to existing collection processes to improve outcome 

 While there were write-backs in Expected Credit Loss (ECL) provisions, an additional INR 250mn 
was contributed toward management overlay as a measure of prudence 

 The remaining portfolio provision is largely regulatory in nature. This has been reducing over 
time in line with release of the restructured portfolio. The restructured portfolio began at INR 
7,290mn, has been gradually wound down. As this happened, management overlay was also 
reduced, which has declined to a mere INR 490mn in provisions 

 The Provision Coverage Ratio (PCR) remains in the range of 45-47%. Management overlay has 
been sustained as a measure of prudence and acts solely as a comfort buffer, with no immediate 
need for utilization 

 In Q4, there were INR 100mn in write-backs, and asset quality is likely to remain range-bound in 
the upcoming year 

 Guidance for credit cost is around 15bp. Excluding management overlay, actual credit cost stands 
at ~13bp 

 Guidance for GNPA is retained at 0.9% 
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Exhibit 2:  AUM grows by a mere 2.9% QoQ to INR 382bn 

 

Source: Company, Elara Securities Research 
 

Exhibit 3:  Disbursements at INR 24.6bn grows by 30.7% QoQ and 6.1% YoY, regaining momentum 

 

Source: Company, Elara Securities Research 
 

Exhibit 4:  New approvals rise by 27.7% QoQ as regional issues stabilize and Q4 boost takes effect 

 

Source: Company, Elara Securities Research 
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Exhibit 5:  AUM mix is shifting toward higher-yielding self-employed and non-professional (SENP) 

customers 

(INR mn) Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 

Salaried and Professional 2,30,660 2,36,440 2,41,550 2,45,620 2,51,700 2,54,770 2,59,300 2,63,590 2,69,160 

Housing Loans 2,10,710 2,16,020 2,20,670 2,24,420 2,29,710 2,32,450 2,36,070 2,39,500 2,43,720 

Top up Personal Loans 9,600 9,900 10,200 10,400 10,760 10,920 11,210 11,550 12,040 

Mortgage Loans 8,110 8,290 8,430 8,520 8,820 8,990 9,500 9,960 10,750 

Loans for Sites 1,840 1,820 1,840 1,880 2,020 2,040 2,130 2,140 2,180 

Others 400 410 410 400 390 370 390 440 470 

Self Employed and Non-Professional 84,770 88,400 91,820 94,690 98,050 1,00,570 1,06,380 1,07,710 1,12,730 

Housing Loans 70,500 73,570 76,560 78,990 81,540 83,570 87,860 88,430 91,840 

Top up Personal Loans 3,970 4,150 4,370 4,590 4,870 5,070 5,480 5,670 6,020 

Mortgage Loans (LAP) 8,930 9,290 9,500 9,670 10,170 10,470 11,440 12,030 13,150 

Loans for Sites 810 840 870 930 970 990 1,090 1,090 1,150 

Others 560 550 520 510 500 470 510 490 570 

Staff Loans 200 210 220 220 240 230 230 250 280 

Total 3,15,630 3,25,050 3,33,590 3,40,530 3,49,990 3,55,570 3,65,910 3,71,550 3,82,170 
 

Source: Company, Elara Securities Research 

 
Exhibit 6:  Housing loans dominate the loan book, though non-housing loans are touted to gain share 

(%) Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 

Salaried and Professional 73.1  72.7  72.4  72.1  71.9  71.7  70.9  70.9  70.4  

Housing Loans 66.8  66.5  66.2  65.9  65.6  65.4  64.5  64.5  63.8  

Top up Personal Loans 3.0  3.0  3.1  3.1  3.1  3.1  3.1  3.1  3.2  

Mortgage Loans 2.6  2.6  2.5  2.5  2.5  2.5  2.6  2.7  2.8  

Loans for Sites 0.6  0.6  0.6  0.6  0.6  0.6  0.6  0.6  0.6  

Others 0.1  0.1  0.1  0.1  0.1  0.1  0.1  0.1  0.1  

Self Employed and Non-Professional 26.9  27.2  27.5  27.8  28.0  28.3  29.1  29.0  29.5  

Housing Loans 22.3  22.6  23.0  23.2  23.3  23.5  24.0  23.8  24.0  

Top up Personal Loans 1.3  1.3  1.3  1.3  1.4  1.4  1.5  1.5  1.6  

Mortgage Loans (LAP) 2.8  2.9  2.8  2.8  2.9  2.9  3.1  3.2  3.4  

Loans for Sites 0.3  0.3  0.3  0.3  0.3  0.3  0.3  0.3  0.3  

Others 0.2  0.2  0.2  0.1  0.1  0.1  0.1  0.1  0.1  

Staff Loans 0.1  0.1  0.1  0.1  0.1  0.1  0.1  0.1  0.1  
 

Source: Company, Elara Securities Research 

 
Exhibit 7:  AUM mix remains steady sequentially, with growing focus on SENP customers 

 

Source: Company, Elara Securities Research 
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Exhibit 8:  Elevated opex leads to a cost-to-income ratio at 19.4% YoY, up 245bp QoQ 

Particulars  Q4FY23 Q1FY24 Q2FY24 Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25 Q4FY25 

Branches (no) 193 193 196 201 207 219 219 219 234 

Growth YoY (%) 0.5 0.0 1.6 2.6 3.0 5.8 0.0 0.0 6.8 

Avg. Business per Branch (INR mn) 1540 1604 1621 1651 1610 1630 1670 1700 1640 

Avg. Business per Employee (INR mn) 324 339 342 332 330 330 320 320 320 

Cost to Income Ratio (%) 18.9 14.9 16.3 14.7 14.7 14.9 17.1 16.9 19.4 
 

Source: Company, Elara Securities Research 

 
Exhibit 9:  Shifted from bank borrowings to low-cost NHB borrowings and NCD 

 

Source: Company, Elara Securities Research 

 

Exhibit 10: NIM improves QoQ; further improvement likely as rate cut benefits flow through 

 

Source: Company, Elara Securities Research 

 

Exhibit 11: Return ratios improves following PAT growth of 10.3% QoQ 

 

Source: Company, Elara Securities Research 
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Exhibit 12: NPA improves marginally, restructured stack nearly cleared; ramp-up in PCR 

 

Source: Company, Elara Securities Research 

 
Exhibit 13: SMA-0 improves significantly, attributed to enhanced follow-ups and engagement with 

customers 

Asset classification (INR mn) ECL Stages 
Balance as on 31 

Mar 2025 

Provision as per 

IRAC 

Provision as per 

ECL Model 

Standard Asset 1         3,39,510  

         1,490           1,920  
SMA 0 1            18,290  

SMA 1 2            11,340  

SMA 2 2              9,700  

NPA 3              3,330           1,580           1,590  

Total Portfolio           3,82,170           3,070           3,510  

Undisbursed Loan Commitment              15,470                  70  

Management Overlay                   590  

Provision for Restructured accounts                   490  

Total Provision                4,660  
 

Source: Company, Elara Securities Research 

 
Exhibit 14: AUM CAGR of 13% and 18% book value accretion during FY25-28E 

 (INR mn) FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26E FY27E FY28E 

AUM          157,434           183,830           207,060           221,050           267,110           315,630           349,990           382,170           433,338           498,448           576,006  

YoY growth % 18.3  16.8  12.6  6.8  20.8  18.2  10.9  9.2  13.4  15.0  15.6  

NII 5,096 5,441 6,747 7,980 8,162 10,146 12,585 13,544 15,244 18,023 20,817 

YoY growth % 20.7  6.8  24.0  18.3  2.3  24.3  24.0  7.6  12.5  18.2  15.5  

OPEX             878              915           1,076           1,240           1,530           1,765           2,173           2,382           3,419           4,324           5,503  

YoY growth % 8.7  4.2  17.7  15.2  23.4  15.4  23.1  9.6  43.5  26.5  27.3  

PROVISIONS             221                11              603              685              469              418           1,185              758              916           1,118           1,222  

YoY growth % 21.3  (95.1) 5,422.4  13.6  (31.5) (11.0) 183.7  (36.0) 20.9  22.0  9.3  

PAT          2,862           2,967           3,761           4,561           4,711           6,212           7,507           8,572           8,944         10,535         11,943  

YoY growth % 21.6  3.7  26.8  21.3  3.3  31.9  20.8  14.2  4.3  17.8  13.4  

NET WORTH        14,870         17,822         21,501         26,098         30,666         36,473         43,439         50,675         59,618         70,154         82,097  

YoY growth % 23.5  19.9  20.6  21.4  17.5  18.9  19.1  16.7  17.6  17.7  17.0  

EPS 21.5 22.3 28.2 34.2 35.4 46.6 56.4 64.4 67.2 79.1 89.7 

YoY growth % 21.6  3.7  26.8  21.3  3.3  31.9  20.8  14.2  4.3  17.8  13.4  

BOOK VALUE          110.1           130.1           155.4           188.5           225.8           267.7           315.3           367.5           432.8           509.6           596.6  

YoY growth % 21.7  18.2  19.4  21.3  19.8  18.6  17.8  16.6  17.8  17.7  17.1  
 

Source: Company, Elara Securities Estimate 
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Exhibit 15: Retain Accumulate with a lower TP of INR 762 on 1.5x FY27E P/ABV 

Fair price - EVA (INR) 431 

Fair price - P/ABV (INR) 1093 

Target price (INR) 762 

Target P/ABV (x) 1.5 

Target P/E (x) 9.6 

CMP (INR) 709 

Upside (%) 7.5 

Dividend yield (%)                -    

Total return (%) 7.5 
 

Note: pricing as on 29 April 2025; Source: Company, Elara Securities Estimate 

 
Exhibit 16: Change in estimates 

(INR mn) 
Old Revised % change New 

 FY26E FY27E   FY26E FY27E  FY26E FY27E FY28E 

Net Interest Income  14,830 17,799  15,244 18,023  2.8 1.3 20,817 

PPOP  12,025 14,551  11,945 13,968  (0.7) (4.0) 15,764 

PAT  8,795 10,927  8,944 10,535  1.7 (3.6) 11,943 

EPS (INR)  66.0 82.0  67.0 79.0  1.8 (3.5) 90.0 

Price Target (INR) 813 762 (6.2)  
 

Source: Company, Elara Securities Estimate 
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Coverage History 

 
  
Date Rating Target Price (INR) Closing Price (INR) 

27-Aug-2020 Accumulate 405 383 

29-Oct-2020 Accumulate 486 463 

02-Feb-2021 Accumulate 527 490 

20-Jul-2023 Accumulate 907 831 

18-Oct-2023 Accumulate 856 763 

15-Mar-2024 Buy 878 724 

29-Apr-2024 Accumulate 878 762 

22-Jul-2024 Accumulate 937 845 

23-Oct-2024 Accumulate 962 871 

20-Jan-2025 Accumulate 813 708 

29-Apr-2025 Accumulate 762 709 
  

 

  

Guide to Research Rating 
BUY (B) Absolute Return >+20% 

ACCUMULATE (A) Absolute Return +5% to +20% 

REDUCE (R) Absolute Return -5% to +5% 

SELL (S) Absolute Return < -5% 
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Disclosures & Confidentiality for non U.S. Investors 

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note is to provide preliminary information on the business 

activities of the company and the projected financial statements in order to assist the recipient in understanding / evaluating the Proposal. Nothing in this document should be construed as an advice to buy or sell or 

solicitation to buy or sell the securities of companies referred to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an 

investment in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and risks of such an investment. 

Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be happy to provide any information in 

response to specific client queries. Elara Securities (India) Private Limited  or any of its affiliates have not independently verified all the information given in this Note and expressly disclaim all liability for any errors 

and/or omissions, representations or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this information. Elara Securities (India) Private Limited  or any of 

its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal or agent in or for the securities mentioned in this document. They may 

perform or seek to perform investment banking or other services for or solicit investment banking or other business from any company referred to in this Note. Each of these entities functions as a separate, distinct 

and independent of each other. This Note is strictly confidential and is being furnished to you solely for your information. This Note should not be reproduced or redistributed or passed on directly or indirectly in any 

form to any other person or published, copied, in whole or in part, for any purpose. This Note is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in 

any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or any of its 

affiliates to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document 

comes, should inform themselves about and observe, any such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or the Advisors without retaining any copies 

thereof. The Information given in this document is as of the date of this report and there can be no assurance that future results or events will be consistent with this information. This Information is subject to change 

without any prior notice. Elara Securities (India) Private Limited or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara 

Securities (India) Private Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited  nor any of its affiliates, group companies, directors, employees, 

agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. 

This Note should not be deemed an indication of the state of affairs of the company nor shall it constitute an indication that there has been no change in the business or state of affairs of the company since the date 

of publication of this Note. The disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in 

the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a financial interest in the securities or derivatives of any 

companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their 

securities, and no part of his or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. 
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respect to this research report, would not have access to stock exchange investor redressal forum or arbitration mechanism. 
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Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited [NSE],  in the Capital Market Segment of 
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Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities. 
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entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding 

the date of publication of Research Report. Elara Securities (India) Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately 
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